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SUBJECT: NEW COMMERCIAL PROPERTY 

REF: ( A) MOSCOW 7171 ( B) MOSCOW 7165 

1 . WE HAVE RAISED MATTER WITH KORNIENKO AND ARE ATTEMPTING 
TO DO SO WITH PATOLICHEV. 

2. IN ANY SUBSEQUENT DISCUSSION WITH SOVIET AUTHORITIES, 
EMBASSY SHOULD MAINTAIN FOLLOWING POSITION: 

- WE APPROVED THEIR PURCHASE OF PROPERTY IN WASHINGTON 
FOR THE SOVIET EMBASSY COMMERCIAL COUNSELOR' S OFFICE LAST 
OCTOBER, WITH THE UNDERSTANDING THEY WOULD FACILITATE OUR 
OBTAINING PROPERTY IN MOSCOW FOR OUR COMMERCIAL OFFICE. 

- WE HAVE WAITED FOR OVER SIX MONTHS FOR SUITABLE PROPER- 
TY TO BE OFFERED IN MOSCOW. WE WERE OFFERED PROPERTY LAST 
WEEK ( JUNE 1 1) WHICH IS WELL LOCATED; AND WE ARE PLEASED THAT 
FINALLY PROPERTY WHICH HAS DEFINITE POSSIBILITIES MAY BECOME 
AVAILABLE. 

IT WOULD BE VERY HELPFUL IF WE COULD ANNOUNCE THIS WEEK 
THAT WE HAVE CONCLUDED A LEASE FOR A NEW COMMERCIAL OFFICE 
IN MOSCOW, TO BE OPENED AT AN EARLY DATE. 
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- HOWEVER, IN NEGOTIATING THE LEASE, UPDK IS TAKING 
A TOTALLY UNREASONABLE POSITION, IN THAT THEY ARE TRYING TO 
EQUATE THE RENTAL CHARGE FOR THE EMBASSY' S COMMERCIAL OF- 
FICE IN MOSCOW WITH THE RENT BEING PAID FOR THE KAMA 
PROCUREMENT COMMISSION OFFICE IN NEW YORK CITY. THIS POSI- 
TION IS COMPLETELY UNACCEPTABLE ON TWO GROUNDS: 

( A) THERE IS NO JUSTIFICATION TO EQUATE THE COMMERCIAL 
OFFICE FOR THE AMERICAN EMBASSY WITH THE KAMA PROCUREMENT 
COMMISSION, A BUSINESS OFFICE. THE RECIPROCITY SHOULD AP- 
PLY AS BETWEEN THEIR NEW EMBASSY COMMERCIAL OFFICE IN WASH- 
INGTON AND OUR EMBASSY OFFICE IN MOSCOW. 

( B) OBVIOUSLY, RECIPROCITY DOES NOT APPLY IN THE FULL 
SENSE. IF WE INSISTED ON COMPLETE RECIPROCITY, WE WOULD 
BE ENTITLED TO DEMAND THE PURCHASE OF A SEPARATE BUILDING 
WITHIN TWO BLOCKS OF OUR EMBASSY. WE WANT TO BE REASONABLE, 
HOWEVER, AND EXPECT THEM TO BE REASONABLE. WE BELIEVE THAT 
THE ONLY APPLICABLE CRITERION AS TO RENTAL IS WHAT IS PAID 
FOR COMPARABLE PROPERTY IN MOSCOW. 

- IF SOVIET GOVERNMENT AGREES THAT IT WILL BE USEFUL TO 
ANNOUNCE THIS WEEK THAT THE US IS OPENING A COMMERCIAL OF- 
FICE IN MOSCOW, IT WILL BE NECESSARY TO CONCLUDE A LEASE 
PROVIDING FOR RENT ON THE BASIS OF MOSCOW RENTALS AND NOT 
THOSE IN SOME OTHER LOCATION. THIS WOULD BE FAIR AND 
EQUITABLE TREATMENT, AND WOULD DISCHARGE THE OBLIGATION 
WHICH THE SOVIET GOVERNMENT HAS TOWARD THE US GOVERNMENT 
WHEN THE LATTER APPROVED THE ACQUISITION BY THE SOVIET 
GOVERNMENT OF ITS NEW BUILDING IN WASHINGTON. ROGERS 
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